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Independent Auditors’ Report 

The Board of Trustees 

California State University: 

Report on the Financial Statements 

We have audited the accompanying financial statements of the California State University Systemwide 

Revenue Bond Program Fund, which comprise the statement of net position as of June 30, 2014, and the 

related statement of revenues, expenses, and changes in net position, and statement of cash flows for the 

year then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with U.S. generally accepted accounting principles; this includes the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements 

that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditors’ judgment, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of significant accounting estimates made by management, 

as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of the California State University Systemwide Revenue Bond Program Fund as of 

June 30, 2014, and the changes in its financial position and its cash flows for the year then ended, in 

accordance with U.S. generally accepted accounting principles. 
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Emphasis of Matters 

As discussed in note 1, the financial statements present only the California State University Systemwide 

Revenue Bond Program Fund, and do not, present fairly the financial position of the California State 

University as of June 30, 2014, the changes in its financial position and its cash flows for the year then 

ended in conformity with U.S. generally accepted accounting principles. Our opinion is not modified with 

respect to this matter. 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements as a 

whole. The supplementary information included in schedules 1 through 3 is presented for purposes of 

additional analysis and is not a required part of the basic financial statements. Such information has not 

been subjected to the auditing procedures applied in the audit of the basic financial statements, and 

accordingly, we do not express an opinion or provide any assurance on it. 

The California State University Systemwide Revenue Bond Program Fund has not presented the 

management’s discussion and analysis that U.S. generally accepted accounting principles require to 

supplement, although not required to be part of, the basic financial statements. 

As discussed in the financial statements, the cost of equipment, buildings, and improvements financed by 

the California University Systemwide Revenue Bond Program Fund is not capitalized in this fund, as the 

constructed assets are not owned by the fund and are not pledged as security for the outstanding bonds, 

resulting in liabilities exceeding assets in the amount of $2,975,849,751 at June 30, 2014. Certain future 

revenues are pledged to the retirement of outstanding bonds. 

 

Irvine, California 

October 15, 2014 
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CALIFORNIA STATE UNIVERSITY
SYSTEMWIDE REVENUE BOND PROGRAM FUND

Statement of Net Position

June 30, 2014

Assets:

Current assets:
Cash and cash equivalents $ 268,506   
Short-term investments 1,096,151,741   
Accounts receivable, net of allowance for doubtful accounts of $4,775,204 44,963,375   
Prepaid expenses and other assets 1,396,074   

Total current assets 1,142,779,696   

Noncurrent assets:
Prepaid bond insurance 5,793,204   
Other assets 5,031,282   
Long-term investments 81,201,090   

Total assets 1,234,805,272   

Deferred outflows of resources:
Unamortized loss on debt refundings 41,095,873   

Total deferred outflows of resources 41,095,873   

Liabilities:
Current liabilities:

Accounts payable and accrued liabilities 64,876,679   
Accrued salaries, wages, and benefits 20,303,831   
Accrued compensated absences, current portion 7,011,164   
Unearned revenue 115,053,609   
Revenue bond anticipation notes payable, current portion 153,541,000   
Revenue bonds payable, current portion 107,737,750   
Interest payable 29,043,683   
Construction loan payable, current portion 66,953   
Other current liabilities 14,560,135   
Depository accounts 827,361   

Total current liabilities 513,022,165   

Noncurrent liabilities:
Accrued compensated absences, net of current portion 5,851,191   
Revenue bond anticipation notes payable, net of current portion 14,970,000   
Revenue bonds payable, net of current portion 3,591,138,769   
Other postemployment benefits obligation 115,480,413   
Construction loan payable, net of current portion 9,317,866   
Other noncurrent liabilities 1,970,492   

Total liabilities 4,251,750,896   

Net position:
Unrestricted:

Designated for building maintenance and repair 165,548,405   
Undesignated (3,141,398,156)  

Total net position $ (2,975,849,751)  

See accompanying notes to financial statements.
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CALIFORNIA STATE UNIVERSITY
SYSTEMWIDE REVENUE BOND PROGRAM FUND

Statement of Revenues, Expenses, and Changes in Net Position

Year ended June 30, 2014

Operating revenues:
Residences and dining halls $ 375,666,945   
Continuing education programs 339,160,825   
Student unions 183,544,927   
Parking programs 101,744,689   
Health facilities 9,643,279   
Auxiliary organizations 49,692,831   

Total operating revenues 1,059,453,496   

Operating expenses:
Salaries, wages, and benefits 293,923,880   
Construction 186,738,986   
Repairs and replacements 115,165,047   
Services 169,116,397   
Other operating costs 213,371,409   
Interest 168,448,533   

Total operating expenses 1,146,764,252   

Operating loss (87,310,756)  

Nonoperating revenues:
Investment income, net 6,308,100   
Contributions and other nonoperating revenues 26,843,887   

Total nonoperating revenues 33,151,987   

Loss before transfers (54,158,769)  

Transfers from auxiliary organizations 8,654,089   
Transfer to other funds, net (4,151,965)  

Total transfers 4,502,124   

Decrease in net position (49,656,645)  

Net position:
Net position at beginning of year (2,926,193,106)

Net position at end of year $ (2,975,849,751)

See accompanying notes to financial statements.
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CALIFORNIA STATE UNIVERSITY
SYSTEMWIDE REVENUE BOND PROGRAM FUND

Statement of Cash Flows

Year ended June 30, 2014

Cash flows from operating activities:
Residences and dining halls $ 374,259,096   
Continuing education programs 336,574,649   
Student unions 183,984,665   
Parking programs 101,976,634   
Health facilities 9,747,466   
Auxiliary organizations 50,573,805   
Salaries, wages, and benefits (268,621,823)  
Construction (142,784,110)  
Repairs and replacements (106,266,162)  
Services (169,116,397)  
Other operating costs (203,503,248)  
Interest payments (173,423,991)  

Net cash used in operating activities (6,599,416)  

Cash flows from noncapital financing activities:
Deposits (1,566,310)  
Transfers, net (4,109,068)  
Contributions and other nonoperating revenues 26,813,906   

Net cash provided by noncapital financing activities 21,138,528   

Cash flows from capital and related financing activities:
Proceeds from issuance of revenue bonds and bond anticipation notes (BAN) 442,604,719   
Payment to escrow agent for the refunding of revenue bonds (349,701,569)  
Payment to Auxiliary’s escrow agent for the refunding of revenue bonds (3,073,808)  
Payment of principal on long term debt (89,452,895)  

Net cash provided by capital and related financing activities 376,447   

Cash flows from investing activities:
Proceeds from the sale of investments 2,685,427,149   
Purchases of investments (2,706,636,203)
Investment income, net 6,365,755   

Net cash used in investing activities (14,843,299)  

Net increase in cash and cash equivalents 72,260   

Cash and cash equivalents at beginning of year 196,246   

Cash and cash equivalents at end of year $ 268,506   
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CALIFORNIA STATE UNIVERSITY
SYSTEMWIDE REVENUE BOND PROGRAM FUND

Statement of Cash Flows

Year ended June 30, 2014

Reconciliation of operating loss to net cash used in operating activities:
Operating loss $ (87,310,756)  

Adjustments to reconcile operating loss to net cash used in operating activities:
Amortization of bond insurance costs 291,784   
Amortization of bond premium and discount (11,627,736)  
Amortization of loss on debt refundings 3,129,923   
Noncash construction expense 54,750,000   
Interest expense paid from escrow 1,319,815   
Changes in assets and liabilities:

Accounts receivable (3,853,275)  
Prepaid expenses 74,227   
Other assets 375,718   
Accounts payable and accrued liabilities 1,274,179   
Accrued compensated absences 872,836   
Accrued salaries, wages, and benefits 2,162,691   
Unearned revenue 948,028   
Interest payable 1,910,747   
Construction loans payable (66,953)  
Other liabilities 6,882,826   
Other postemployment benefits obligation 22,266,530   

Net cash used in operating activities $ (6,599,416)  

Supplemental disclosures of noncash capital and related financing activities:
BAN proceeds wired directly to auxiliary organizations $ 54,750,000   
BAN retirements wired directly by auxiliary organizations (11,685,000)  

See accompanying notes to financial statements.
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(1) Summary of Significant Accounting Policies 

(a) Description of the Program 

The Systemwide Revenue Bond Program Fund (the Program), formerly, the Housing Revenue Bond 
Program, has debt outstanding from May 1980 to present as a result of the California State 
University (the University) Board of Trustees issuing bonds for the benefit of the California State 
University Housing System to finance the construction, repair, and maintenance of student housing 
facilities. The Program was approved by the Board of Trustees in April 2003 concurrent with the 
issuance of the Systemwide Revenue Bonds, Series 2003A. The Program provides funding for 
various construction projects, including student residence and dining hall facilities, continuing 
education buildings, student unions, parking facilities, health facilities, and auxiliary organization 
facilities at designated campuses within the system as specified by the individual bond documents. It 
is designed to provide lower cost debt and greater flexibility to finance revenue bond projects at 
campuses within the system. Rather than relying on specific pledged revenues to support specific 
debt obligations, the Program pools several sources of revenue as the pledge for the related revenue 
producing projects. 

(b) Basis of Presentation 

The accompanying financial statements of the Program include the Systemwide Revenue Bonds 
Series J-Q, Series 2004A, 2005A, 2005B, 2005C, 2007A, 2007B, 2007C, 2007D, 2008A, 2009A, 
2010A, 2010B, 2011A, 2012A, 2012B, and 2013A, and the Revenue Bond Anticipation Notes. The 
financial statements also include the revenues and expenses of the activities pledged to repay these 
bonds, including student residence and dining halls, continuing education, student unions, parking, 
health facilities, and auxiliary organization facilities. These statements have been prepared under the 
standards promulgated by the Governmental Accounting Standards Board (GASB) using the accrual 
basis of accounting and economic resources measurement focus. Revenues are recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. 
The financial statements only present the Program, and do not, present fairly the financial statements 
of the University as of and for the year ended June 30, 2014, in conformity with U.S. generally 
accepted accounting principles. 

The financial statements include a statement of net position; a statement of revenues, expenses, and 
changes in net position; and a statement of cash flows. The Program is considered a special-purpose 
government under the provisions of GASB Statement No. 35, Basic Financial Statements – and 
Management’s Discussion and Analysis – for Public Colleges and Universities an amendment of 
GASB Statement No.34. The Program records revenue primarily from fees collected from students 
and, accordingly, has chosen to present its financial statements using the reporting model for 
special-purpose governments engaged only in business-type activities. This model allows all 
financial information for the Program to be reported in a single column in each of the financial 
statements. In accordance with the business-type activities reporting model, the Program prepares its 
statement of cash flows using the direct method. 
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SYSTEMWIDE REVENUE BOND PROGRAM FUND 

Notes to Financial Statements 

June 30, 2014 
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(c) Classification of Current and Noncurrent Assets (Other than Investments) and Liabilities 

The Program considers current assets that can reasonably be expected, as part of its normal business 

operations, to be converted to cash and be available for liquidation of current liabilities within 

12 months of the statement of net position date. Liabilities that can reasonably be expected, as part of 

the Program’s normal business operations, to be liquidated within 12 months of the statement of net 

position date are considered to be current. All other assets and liabilities are considered to be 

noncurrent. For classification of current and noncurrent investments, refer to paragraph (d). 

(d) Investments 

Investments are reflected at fair value using quoted market prices. Realized and unrealized gains and 

losses are included in the accompanying statement of revenues, expenses, and changes in net 

position as investment income, net. 

Investments that are used for current operations are classified as short-term investments. Investments 

that are restricted for withdrawal or use for other than current operations, the acquisition or 

construction of noncurrent assets, the liquidation of the noncurrent portion of long-term debt, or 

restricted as to the liquidity of the investments are classified as other long-term investments. 

(e) Prepaid Bond Insurance 

Prepaid bond insurance is capitalized and amortized on a straight-line basis over the life of the 

bonds. 

(f) Unearned Revenue 

Unearned revenue consists primarily of fees collected in advance for summer and fall terms of the 

programs. 

(g) Accounts Payable and Accrued Liabilities 

Accounts payable and accrued liabilities consist primarily of amounts owed to third-party vendors 

for goods purchased and services performed in the construction and operations of the facilities of the 

pledged programs. 

(h) Net Position 

The Program reports net position into the following categories: 

Restricted – Net position is subject to restrictions based on the bond indenture document, such as 

debt service during construction periods and capital projects for which bonds were issued. 

Unrestricted – The unrestricted net position represents all other net resources available to the 

Program for general obligations. Under generally accepted accounting principles, net position that is 

not subject to externally imposed restrictions governing their use must be classified as unrestricted 

for financial reporting purposes. Although unrestricted net position is not subject to externally 

imposed restrictions per accounting definitions, the predominant portions of the unrestricted net 
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position are designated for specific programs or projects related to certain revenue sources. The 

designated resources are derived from fee collections and other activities that are designated for very 

specific purposes and are not to be repurposed and spent for other activities. These requirements 

limit the area of operations for which expenditures of net position may be made and require that 

unrestricted net position be designated to support future operations in these areas. The Program’s net 

deficit is a result of the constructed asset costs recorded by the Program as construction expenses, 

whereas the asset is capitalized by the individual campus. 

The Program has adopted a policy of utilizing restricted funds, when available, prior to unrestricted 

funds. 

(i) Cash and Cash Equivalents and Statement of Cash Flows 

The Program considers highly liquid investments with an original maturity date of three months or 

less to be cash equivalents. The Program considers accounts included in the CSU Consolidated 

Investment Pool (Investment Pool) to be investments. Certain transactions recorded as revenue or 

expenses in the accompanying statements of revenues, expenses, and changes in net position include 

transactions between entities that are also participants in the Investment Pool. The Program considers 

changes in the respective participants’ entity in the Investment Pool resulting from these transactions 

to represent cash flows of the Program in the accompanying statement of cash flows. 

(j) Revenue Sources 

Revenues pledged under the Program include student residence and dining hall fees, continuing 

education fees, student union fees, parking fees, health facility fees, and auxiliary organization lease 

and loan revenues derived from the projects designated by the Trustees of the California State 

University for inclusion in the Program. These projects are located at all 23 campuses of the 

University and the Office of the Chancellor. 

The housing program provides on-campus housing primarily for students. Housing is a 

self-supporting program deriving its revenues from fees collected for the use of the residence 

facilities. Funds are used for current operating expenses, maintenance and repair, improvements to 

facilities, and interest and principal payments on outstanding bonds. Available balances after 

payment of all operating expenses and required charges remain available for future program 

expenses and capital needs. 

The student union program provides facilities and programs aimed at creating and enhancing 

learning experiences outside the classroom by promoting interaction among students, faculty, and 

staff. The student union program is self-supporting and derives its revenues primarily from student 

body center fees. Funds are used for maintenance and repair, improvements to facilities, and interest 

and principal payments on outstanding bonds. Generally, after payment of authorized charges, the 

balances of these funds are available for distribution to the campus or auxiliary organization that has 

contracted with the University to operate the facility. The operating entity may derive additional 

revenue from facility subrental, recreational and commercial activities, and interest income. Student 

union fees, which are collected at 22 of the 23 campuses of the University, ranged from $44 to $758 

per student for the year ended June 30, 2014. 
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SYSTEMWIDE REVENUE BOND PROGRAM FUND 

Notes to Financial Statements 

June 30, 2014 
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The parking program provides parking facilities. The parking program is self-supporting and derives 

its revenues primarily from parking permits. Funds are used for construction, repair and 

maintenance, and interest and principal payments on outstanding bonds. Available balances after 

payment of all operating expenses and required charges remain available for future program 

expenses and capital needs. 

The health facilities program provides facilities on campus to provide health services to students. 

The health facilities program derives its revenues primarily from health facility fees. Funds are used 

for current operating expenses, maintenance and repair, improvements to facilities, and interest and 

principal payments on outstanding bonds. Available balances after payment of all operating expenses 

and required charges remain available for future program expenses and capital needs. Health facility 

fees are charged at 22 of the 23 campuses of the University; 13 of the campuses charged fees of $6, 

and at the remaining 9 campuses, fees ranged from $9 to $111 during the fiscal year ended June 30, 

2014. 

The continuing education program provides nonstate-supported courses to students. The continuing 

education program is self-supporting and derives its revenues primarily from student fees. Funds are 

used for current operating expenses, development of new courses, maintenance and repair, 

improvements to facilities, and interest and principal payments on outstanding bonds. Available 

balances after payment of all operating expenses and required charges remain available for future 

program expenses and capital needs. 

The auxiliary organization program provides for certain additional facilities on campus for the 

benefit of students and staff. The auxiliary organization program derives its revenues primarily from 

lease and loan revenue received by the campus and the Office of the Chancellor from the auxiliary 

organizations using the facility. 

The Systemwide Revenue Bonds are payable solely from continuing education, health facilities, 

housing, parking and student union, and designated auxiliary net income available for debt service 

and are payable through 2044/2045. The Program has pledged continuing education, health facilities, 

housing, parking, and student union revenues plus designated auxiliary revenues, net of maintenance 

and operation expenses before extraordinary items (net income available for debt service), to repay 

$4,204,868,000 in Systemwide Revenue Bonds originally issued in 1980 through 1984 for old 

housing bonds and 2002 through 2013 for Systemwide Revenue Bonds (note 3). Proceeds from the 

bonds provided financing for the construction of the continuing education, health facilities, housing, 

parking, student union, and auxiliary organizations projects. The Systemwide Revenue Bond 

indenture requires net income available for debt service to be at least equal to aggregate debt service 

for all indebtedness each fiscal year. As presented in note 3, the total debt service remaining to be 

paid on the bonds for the Program is $5,954,018,925. In fiscal year 2014, total debt service paid and 

net income available for debt service, which excluded the designated auxiliary net income, for the 

Program were $261,249,139 and $327,930,411, respectively. 



CALIFORNIA STATE UNIVERSITY 
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Notes to Financial Statements 

June 30, 2014 
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(k) Classification of Revenues and Expenses 

The Program considers operating revenues and expenses in the statement of revenues, expenses, and 

changes in net position to be those revenues and expenses that result from exchange transactions or 

other activities that are connected directly to the Program’s primary functions. Exchange transactions 

include interest expense, charges for services rendered, and the acquisition of goods and services. 

Certain other transactions are reported as nonoperating revenues and expenses in accordance with 

GASB Statement No. 35. These nonoperating activities primarily include the Program’s net 

investment income, contributions, and transfers. 

(l) Transfers, Net 

The Program records transfers to/from other funds and auxiliary organizations primarily to support 

the operations of the programs discussed in note 1(j). 

(m) Fiscal Year, Principal, and Interest Payment Dates 

The end of the fiscal year of the Program is specified in the bond resolutions as June 30. Interest 

ranging from 0.39% to 6.48% on the bonds is paid semiannually on May 1 and November 1. The 

principal payments are made on November 1 of each year with the final payment due November 1, 

2044. 

(n) Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported amounts 

in the accompanying financial statements. Actual results could differ from those estimates. 

(o) New Accounting Pronouncements 

In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions, 

effective for the Program’s fiscal year beginning July 1, 2014. This statement revises existing 

standards for measuring and reporting pension liabilities for pension plans provided by the Program 

to its employees. This statement requires recognition of a liability equal to the net pension liability, 

which is measured as the total pension liability, less the amount of the pension plan’s fiduciary net 

position. 

In November 2013, the GASB issued Statement No. 71, Pension Transition for Contributions Made 

Subsequent to the Measurement Date (amendment of GASB Statement No. 68). This is effective for 

the Program’s fiscal year beginning July 1, 2014. This statement states that if it is not practical to 

determine the beginning balances for deferred inflows of resources and deferred outflows of 

resources these should not be reported on the year of implementation of the standard. 

The Program is evaluating the effect that GASB Statement Nos. 68 and 71 will have on its financial 

statements. 
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(2) Cash, Cash Equivalents, and Investments 

The Program’s cash, cash equivalents, and investments as of June 30, 2014 are classified in the 

accompanying statements of net position as follows: 

Cash and cash equivalents $ 268,506   

Short-term investments 1,096,151,741   
Long-term investments 81,201,090   

Total investments 1,177,352,831   

Total cash, cash equivalents,
and investments $ 1,177,621,337   

 

(a) Cash and Cash Equivalents 

The deposits of the Program that are maintained at financial institutions are fully insured or 

collateralized as required by state law. At June 30, 2014, the Program’s cash and cash equivalents 

balance consisted of demand deposits held at financial institutions, at the State Treasury, and petty 

cash. Cash and cash equivalents balance had a carrying value of $268,506 at June 30, 2014. 

Cash in demand deposit accounts is minimized by sweeping available cash balances into the CSU 

Consolidated Investment Pool on a daily basis. 

(b) Custodial Credit Risk for Deposits 

Custodial credit risk is the risk that in the event of failure of the custodian, deposits may not be 

returned to the Program. The Program deposits are maintained at financial institutions that are 

Federal Deposit Insurance Corporation (FDIC) secured. As a result, custodial credit risk for deposits 

is remote. 

(c) Investments 

At June 30, 2014, the Program’s investment portfolio consists primarily of investments in the State 

of California Surplus Money Investment Fund (SMIF) and the CSU Consolidated Investment Pool. 

For the CSU Consolidated Investment Pool, separate accounting is maintained as to the amounts 

allocable to the various funds and programs. 

(d) Custodial Credit Risk for Investments 

Custodial credit risk is the risk that in the event of the failure of the custodian, the investments may 

not be returned to the Program. Substantially all of the Program’s securities are registered in the 

Program’s name by the custodial bank as an agent for the Program. As a result, custodial credit risk 

for investments is remote. 
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(e) Investment Policy 

State law and regulations require that surplus monies of the Program be invested. The primary 

objective of the Program’s investment policy is to safeguard the principal. The secondary objective is 

to meet the liquidity needs of the Program. The third objective is to return an acceptable yield. The 

Program’s investment policy authorizes funds held in local trust accounts under Education Code 

Sections 89721 and 89724 to be invested in any of the securities authorized by Government Code 

Section 16430 and Education Code Section 89724, subject to certain limitations. In general, the 

Program’s investment policy permits investments in obligations of the federal and California state 

governments, certificates of deposit, high-grade corporate and fixed income securities, and certain 

other investment instruments. 

(f) Interest Rate Risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of any 

investment. Generally, the longer the maturity of any investment, the greater the sensitivity of its fair 

value to changes in market interest rates. The Program has formal duration guidelines to manage its 

interest rate risk. The duration guidelines include limits on the maximum maturity of any individual 

investment in the pool, and the average duration of the investment pool. One of the ways that the 

Program manages its exposure to interest rate risk is by purchasing a combination of short-term and 

long-term investments and by timing cash flows from maturities so that a portion of the portfolio is 

maturing or nearing maturity evenly over time as necessary to provide the cash flow and liquidity 

needed for operations. The Program identifies and manages the interest rate risk inherent in its 

portfolio by measuring the weighted average maturity of its portfolio. Weighted average maturity is 

based on the stated maturity date, assuming that callable investments will not be called. The 

weighted average maturity of the Program’s investment portfolio for each investment type as of 

June 30, 2014 is presented in the table on the following page. 

(g) Credit Risk 

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the 

investment. This is measured by the assignment of a rating by a nationally recognized statistical 

rating organization. 

By law, the program invests in low credit risk securities such as: U.S. governmental securities; 

securities of federally sponsored agencies; highly rated domestic corporate bonds; prime-rated 

commercial paper, repurchase and reverse repurchase agreements; banker’s acceptances; and 

negotiable certificates of deposits. Therefore, occurrence of credit risk is remote. 
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The following table presents the fair value, weighted average maturity, and actual rating by 

investment type of the Program’s prorated share of the investment portfolio as of June 30, 2014: 

Weighted

average

maturity

Investment type Fair value (in years) AAA Aa A Not rated

Money market $ 3,032,747  —  $ 110  —  —  3,032,638 

Repurchase agreements 913,678  0.003  —  —  820,318  93,360 

Commercial paper 1,464,812  0.027  —  —  1,464,812  —  

Certificates of deposit 72,395,052  0.658  —  7,269,458  65,125,593  —  

U.S. agency securities 298,476,309  1.550  —  298,476,309  —  —  

U.S. Treasury securities 311,267,324  1.585  —  —  —  311,267,324 

Corporate and fixed income

securities 406,346,906  2.082  84,411,817  89,167,721  232,767,368  —  

Municipal securities 8,781,323  2.019  —  8,781,323  —  —  

Mortgage-backed securities 922,399  7.620  —  922,399  —  —  

State of California Surplus

Money Investment Fund 73,752,281  0.636  —  —  —  73,752,281 

Total $ 1,177,352,831 $ 84,411,927  404,617,210  300,178,091  388,145,603 

 

(h) Concentration of Credit Risk 

Concentration of credit risk rises as investments become concentrated relative to a portfolio 

characteristic such as issuance, issuer, market sector, counter-party, or sovereign nation and is best 

mitigated by diversification. The Program’s investment policy has concentration limits that provide 

sufficient diversification. Therefore, the occurrence of concentration of credit risk is remote. 

The Program’s investment policy contains no limitations on the amount that can be invested in any 

one issuer beyond that stipulated by the California Government Code. As of June 30, 2014, the 

following investments (excluding U.S. Treasury securities, mutual funds, and external investment 

pools) represented 5% or more of the Program’s investment portfolio: Federal National Mortgage 

Association ($102,314,910 or 8.69%) and Federal Home Loan Mortgage Corporation ($91,317,834 

or 7.76%). 

(i) Risks and Uncertainties 

The Program may invest in various types of investment securities. Investment securities are exposed 

to various risks, such as interest rate, market, and credit risks. Due to the level of risk associated with 

certain investment securities, it is at least reasonably possible that changes in the values of 

investment securities will occur in the near term and that such changes could materially affect the 

amounts reported in the statement of net position. 

The Program invests in securities with contractual cash flows such as asset-backed securities and 

mortgage-backed securities. The value, liquidity, and related income of these securities are sensitive 

to changes in economic conditions, including real estate values, delinquencies or defaults, or both, 

and may be adversely affected by shifts in the market’s perception of the issuers and changes in 

interest rates. 
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(3) Revenue Bonds Payable 

Revenue bonds payable of the Program as of June 30, 2014 consist of the following: 

Final Original Amount
Description Interest rate maturity date issue amount outstanding

Systemwide Revenue Bonds,
Housing Series J-Q 3.00% 2019/20–2021/22 $ 17,273,000   5,663,000  

Systemwide Revenue Bonds,
Series 2004A 3.50%–5.25% 2018/19–2026/27 57,435,000   34,665,000  

Systemwide Revenue Bonds,
Series 2005A 3.75%–5.00% 2016/17–2037/38 658,635,000   373,605,000  

Systemwide Revenue Bonds,
Series 2005B 5.00% 2015/16–2021/22 134,805,000   61,380,000  

Systemwide Revenue Bonds,
Series 2005C 4.50%–5.25% 2017/18–2038/39 540,900,000 365,800,000 

Systemwide Revenue Bonds,
Series 2007A 4.00%–5.00% 2024/25–2044/45 254,770,000 239,395,000 

Systemwide Revenue Bonds,
Series 2007B 5.27%–5.55% 2027/28–2037/38 13,165,000 11,375,000 

Systemwide Revenue Bonds,
Series 2007C 5.00% 2020/21–2028/29 63,275,000 50,875,000 

Systemwide Revenue Bonds,
Series 2007D 4.00% –5.00% 2037/38 80,360,000 73,105,000 

Systemwide Revenue Bonds,
Series 2008A 3.50%–5.00% 2022/23–2039/40 375,160,000 342,945,000 

Systemwide Revenue Bonds,
Series 2009A 3.50%–6.00% 2015/16–2040/41 465,365,000 441,265,000 

Systemwide Revenue Bonds,
Series 2010A 3.00%–5.00% 2019/20–2031/32 146,950,000 127,255,000 

Systemwide Revenue Bonds,
Series 2010B 5.45%–6.48% 2035/36–2041/42 205,145,000 205,145,000 

Systemwide Revenue Bonds,
Series 2011A 2.50%–5.25% 2020/21–2042/43 429,855,000 413,815,000 

Systemwide Revenue Bonds,
Series 2012A 0.39%–5.00% 2021/22–2042/43 436,220,000 435,550,000 

Systemwide Revenue Bonds,
Series 2012B 2.79%–4.17% 2036/37 16,700,000 16,350,000 

Systemwide Revenue Bonds,
Series 2013A 1.50%–5.00% 2024/25–2026/27 308,855,000 308,855,000 

Total Revenue
bonds payable $ 4,204,868,000 3,507,043,000 

Less current portion (96,090,000)

Revenue bonds
payable, net of
current portion $ 3,410,953,000 

 



CALIFORNIA STATE UNIVERSITY 

SYSTEMWIDE REVENUE BOND PROGRAM FUND 

Notes to Financial Statements 

June 30, 2014 

 16 (Continued) 

Revenue Bonds payable activity for the year ended June 30, 2014 was as follows: 

Beginning Ending Current

balance Additions Reductions balance portion

Revenue bonds payable $ 3,604,708,000 308,855,000 (406,520,000) 3,507,043,000 96,090,000 

Premium on bonds, net 171,072,326 45,674,719 (24,913,526) 191,833,519 11,647,750 

$ 3,775,780,326 354,529,719 (431,433,526) 3,698,876,519 107,737,750 

 

Revenue bonds payable at June 30, 2014 mature as follows: 

Principal Interest Total

Fiscal years:
2015 $ 96,090,000   172,029,098   268,119,098   
2016 99,135,000   167,680,992   266,815,992   
2017 105,455,000   163,024,240   268,479,240   
2018 110,215,000   158,128,821   268,343,821   
2019 115,625,000   152,849,064   268,474,064   
2020–2024 635,233,000   675,177,339   1,310,410,339   
2025–2029 732,855,000   505,572,767   1,238,427,767   
2030–2034 803,915,000   309,091,666   1,113,006,666   
2034–2039 608,725,000   125,527,990   734,252,990   
2040–2044 195,400,000   17,795,060   213,195,060   
2045 4,395,000   98,888   4,493,888   

$ 3,507,043,000   2,446,975,925   5,954,018,925   

 

As specified in the bond resolution, the revenue bonds payable at June 30, 2014 are secured by the future 

revenue streams rather than by the constructed assets. Additionally, the bonds are subject to special 

mandatory redemption prior to their respective maturity dates, in whole or in part, at a redemption price 

equal to the principal amount, and accrued interest to the redemption date, plus a premium as specified in 

the bond resolution. 

(4) Revenue Bond Anticipation Notes Payable 

The CSU Board of Trustees (the Trustees) has authorized the issuance of Revenue Bond Anticipation 

Notes (BANs) to provide short-term financing to the University for certain projects. The BANs are issued 

to the CSU Institute, an auxiliary organization of the University, to secure the issuance of commercial 

paper (CP) by the CSU Institute. The BANs are generally issued for periods of up to three years in 

anticipation of issuing permanent revenue bonds at a future date. State law was amended in 2008 to allow 

BAN maturities to extend beyond three years and the maturity date for the issuance of BANs to be 

determined by the Trustees. There are currently two authorized projects for financing with maturity beyond 

three years; these projects will remain as BANs until the debt is retired. Interest is variable and changes 

based upon the cost of the CSU Institute’s CP program. The CP interest rate is determined by the CP dealer 
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at each issuance of the CP. The maximum and minimum weighted average interest rates for the year ended 

June 30, 2014 were 0.17% and 0.07%, respectively. 

BANs activity for the year ended June 30, 2014 was as follows: 

Beginning Ending Current

balance Additions Reductions balance portion

Revenue Bond Anticipation Notes $ 37,371,000  142,825,000  (11,685,000) 168,511,000  153,541,000  

 

Revenue BANs payable as of June 30, 2014 mature as follows: 

Principal

Fiscal years:
2015 $ 153,541,000   
2016 13,870,000   
2017 400,000   
2018 400,000   
2019 300,000   

Revenue bond anticipation
notes payable 168,511,000   

Less current portion (153,541,000)  

Revenue bond anticipation
notes payable, net of
current portion $ 14,970,000   

 

(5) Buildings, Improvements, Equipment, and Construction in Progress 

The original capitalized cost of buildings, improvements, and equipment, during construction and upon 

completion of construction, is recorded by the University. As the constructed assets are not owned by the 

Program and do not act as security for the Systemwide Revenue Bond Program debt, construction costs are 

recorded as expenses in the accompanying statement of revenues, expenses, and changes in net position. 

(6) Construction Loan Payable 

At June 30, 2014, the Program had an outstanding construction loan payable to the Affordable Student 

Housing Program bearing interest at rates ranging from 0.18% to 6.80%. The loan is to be repaid over a 

40-year period, primarily from future residence and dining hall revenues and interest earned thereon. 
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Construction loan payable activity for the year ended June 30, 2014 was as follows: 

Beginning Ending Current

balance Additions Reductions balance portion

Construction loan payable $ 9,447,714  —  (62,895) 9,384,819  66,953  

 

Payments on the construction loan are scheduled as follows: 

Principal

Fiscal years:
2015 $ 66,953   
2016 71,274   
2017 243,754   
2018 291,551   
2019 297,144   
2020–2024 1,582,202   
2025–2029 1,554,394   
2030–2034 1,080,784   
2035–2039 1,090,546   
2040–2044 1,100,396   
2045–2049 1,110,336   
2050–2053 895,485   

Construction loan payable 9,384,819   

Less current portion (66,953)  

Construction loan payable,
net of current portion $ 9,317,866   

 

(7) Refundings 

In August 2013, the Program partially defeased certain (Series 2005A and 2005C) Systemwide Revenue 

Bonds by placing a portion of the proceeds from the issuance of the Systemwide Revenue Bonds 

Series 2013A refunding bonds in an irrevocable trust to provide for all future debt service payments on the 

refunded bonds. The proceeds from the Series 2013A refunding bonds were used to purchase U.S. federal, 

state, and local government securities that were placed in escrow accounts. The investments and fixed 

earnings from the investments are considered sufficient to fully service the defeased debt until the debt is 

called or matured. These transactions will reduce the Program’s total financing cost by approximately 

$22,391,000 over the life of the bonds. The economic gain (difference between net present values of the 

debt service payments on the old debt and new debt) from these transactions was approximately 

$19,188,000. Accordingly, the refunded bonds have been considered defeased and, therefore, removed as a 

liability from the accompanying financial statements. The amount of the Program’s current year defeased 

bonds outstanding as of June 30, 2014 totaled $317,130,000. 
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The accompanying financial statements include a total unamortized loss on debt refundings of 

$41,095,873. The loss represents the difference between the proceeds of the new bond issue, as adjusted 

for premiums or discounts, and the principal amounts of the bonds being defeased. The loss is being 

amortized over the life of the new bond issuance or the old bond issuance, whichever is shorter. 

(8) Pension Plan and Other Postemployment Benefits (OPEB) 

(a) Pension Plan 

Plan Description 

The University, as an agency of the State, contributes to the CalPERS. The State’s plan with 

CalPERS is an agent multiple-employer defined benefit pension plan and CalPERS functions as an 

investment and administrative agent for its members. For the University, the plan acts as a 

cost-sharing multiple-employer defined benefit pension plan, which provides a defined benefit 

pension and postretirement program for substantially all eligible University employees. The plan also 

provides Survivor, death, and disability benefits. Eligible employees are covered by the Public 

Employees’ Medical and Hospital Care Act (PEMHCA) for medical benefits. 

CalPERS issues a publicly available comprehensive annual financial report that includes financial 

statements and required supplementary information. Copies of the CalPERS annual financial report 

may be obtained from the California Public Employees’ Retirement System Executive Office, 400 P 

Street, Sacramento, CA 95814. 

Funding Policy 

University personnel are required to contribute 5.0% of their annual earnings in excess of $513 per 

month to CalPERS. Effective January 1, 2013 all new employees are required to contribute 6.0% of 

their annual earnings per month to CalPERS. The University is required to contribute at an 

actuarially determined rate; the current rate is approximately 24.3% of annual covered payroll. The 

contribution requirements of the plan members are established and may be amended by CalPERS. 

There is no contractual maximum contribution required for the University by CalPERS. 

The Program’s contributions to CalPERS for the most recent three fiscal years were equal to the 

required contributions and were as follows: 

2012 $ 16,198,000   
2013 19,246,340   
2014 21,208,838   
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(b) Other Postemployment Benefits (OPEB) 

The The Program has adopted GASB Statement No. 45, Accounting and Financial Reporting by 

Employers for Postemployment Benefits Other Than Pensions, relating to other postemployment 

benefits (OPEB). Under this statement, public employers sponsoring and subsidizing retiree 

healthcare benefit programs will need to recognize the cost of such benefits on an accrual basis. 

Plan Description 

The State of California (State) provides retiree healthcare benefits to statewide employees, including 

employees of the University, through the programs administered by the California Public 

Employees’ Retirement System (CalPERS). The State’s substantive plan represents a substantive 

single-employer defined-benefit OPEB plan, which includes medical and prescription drug benefits 

(collectively, healthcare benefits) to the retired University employees. The University provides 

dental benefits to eligible University retirees. Eligible retirees receive healthcare and dental benefits 

upon retirement at age 50 with five years of service credit. 

For healthcare benefits, CalPERS offers Preferred Provider Organizations (PPOs), Health 

Maintenance Organizations (HMOs), and Exclusive Provider Organizations (EPOs) (limited to 

members in certain California counties); for dental benefits, CalPERS offers a Dental Maintenance 

Organization (DMO) and dental indemnity plans to the University retirees. Health plans offered, 

covered benefits, monthly rates, and copayments are determined by the CalPERS board, which 

reviews health plan contracts annually. 

The contribution requirements of retirees and the State are established and may be amended by the 

State legislature. For healthcare benefits, the State makes a contribution towards the retiree’s 

monthly health premiums, with the retirees covering the difference between the State’s contribution 

and the actual healthcare premium amount. The State contribution is normally established through 

collective bargaining agreements. No retiree contribution is required for dental benefits. 

Funding Policy 

For healthcare benefits, responsibility for funding the cost of the employer share of premiums is 

apportioned between the State and the University based on “billable” and “nonbillable” accounts. 

Billable accounts have special revenue sources such as fees, licenses, penalties, assessments, and 

interest, which offset the costs incurred by a State department during the year. The University 

reimburses the State for retiree’s health benefit costs allocated to billable accounts but not for costs 

allocated to nonbillable accounts. The University is responsible for funding the costs of the billable 

accounts on a pay-as-you-go basis as part of the statewide general administrative costs charged to the 

University. The State is responsible for funding the cost of the employer share of healthcare 

premiums of retirees for all nonbillable accounts. 

The University is responsible for paying the cost of dental benefits for all University retirees using 

funds provided by the State through general fund appropriations. The University makes payments 

directly to Delta Dental for the retiree’s monthly dental premiums. The University is funding these 

benefits on a pay-as-you-go basis. 
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Annual OPEB Cost and Net OPEB Obligation for the Program 

The following table shows the components of the total annual required contribution (ARC) for the 

Program’s allocated portion of the postretirement healthcare plan and the Chancellor’s Office 

billable dental plan, the amount contributed to the plan by the Program, and changes in the 

Program’s net OPEB obligation (NOO) for the fiscal year ended 2014: 

ARC:
Housing $ 13,106,189   
Student union 328,539   
Parking 3,909,774   
Continuing education 18,253,787   

Total ARC 35,598,289   

Contributions:
Housing (4,908,342)  
Student union (123,040)  
Parking (1,464,232)  
Continuing education (6,836,147)  

Total contributions (13,331,761)  

Increase in NOO 22,266,528   

NOO – beginning of year 93,213,885   

NOO – end of year $ 115,480,413   
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The Program’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and 

the net OPEB obligation for 2014 and the two preceding years were as follows: 

Percentage
of annual

ARC
Fiscal year Annual ARC contributed NOO

Housing 2012 $ 12,089,792    37.1% $ 29,539,859   
2013 12,418,234    37.0 37,362,557   
2014 13,106,189    37.5 45,560,405   

Student union 2012 217,800    37.8 401,806   
2013 161,485    37.0 503,532   
2014 328,539    37.5 709,032   

Parking 2012 3,607,121    37.8 10,965,294   
2013 3,721,120    37.0 13,309,363   
2014 3,909,774    37.5 15,754,904   

Continuing education 2012 13,886,250    37.8 31,706,221   
2013 16,300,734    37.0 41,974,649   
2014 18,253,787    37.5 53,392,288   

Auxiliary organizations 2012 —    — 63,784   
2013 —    — 63,784   
2014 —    — 63,784   

Program

 

Actuarial Methods and Assumptions and Plan Funding Information 

As an agency of the State, the University was included in the State’s OPEB actuarial study. The 

analysis of the statewide ARC by accounts is performed by the State Controller’s Office (SCO) and a 

portion related to billable accounts is allocated to the University. The University allocates to the 

Program the ARC, which only includes the health benefit portion for the billable accounts. Since the 

ARC allocated by the SCO does not provide a breakdown of the ARC for health and dental benefits 

separately, the ARC for the nonbillable accounts, which related only to dental benefits, was 

estimated based on dental contributions as a percentage of the total OPEB contributions. 

Projections of benefits for financial statement reporting purposes are based on the substantive plan 

and include the types of benefits provided at the time of each valuation and the historical pattern of 

sharing of benefit cost between the State and the plan members to that point. The actuarial methods 

and assumptions used are consistent with a long-term perspective. In the June 30, 2013 actuarial 

valuation, the individual entry age normal cost method was used. The actuarial assumptions included 

a 4.25% investment rate of return, 4.25% discount rate. Both rates included a 2.75% annual inflation 

assumption. Annual wage inflation is assumed to be 3.00%. The unfunded actuarial accrued 

liabilities are being amortized as a level percentage of projected payroll on an open basis over a 

30-year period. 
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Funding progress information specifically related to the Program’s portion of the statewide OPEB 

plan is not available. For more details about the actuarial methods and assumptions used by the State 

as well as the statewide plans’ funding progress and status, refer to the State of California’s 

Comprehensive Annual Financial Report (CAFR) for the fiscal year ended 2014. 

(9) Subsequent Events 

In August 2014, the University issued its Systemwide Revenue Bonds Series 2014A with a par amount of 

$747,740,000 and net proceeds of $850,450,000. The majority of the proceeds were used to refund certain 

maturities of Systemwide Revenue Bonds Series 2004A, 2005A and 2005C ($496.4 million), fund new 

capital projects ($178.5 million), pay Bond Anticipation Notes ($153.2 million), refund outstanding bond 

indebtedness issued by an auxiliary organization ($2.9 million), and pay capitalized interest ($18.5 million) 

and cost of issuance ($1.0 million). 
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CALIFORNIA STATE UNIVERSITY

SYSTEMWIDE REVENUE BOND PROGRAM FUND

Residence and Dining Halls Operating Data by Campus(1)

Year ended June 30, 2014

(Unaudited)

Excess
(deficiency) Average

Operating of revenue number of Percentage of Average annual rates per academic year (3)
Operating expenditures over (under) Design Operational spaces spaces Residence halls Apartments
revenue (5) expenditures capacity capacity (2) occupied occupied Single Double Suite Single Double Suite

CSU, Bakersfield $ 3,482,687   2,652,906   829,781   350   352   331   94% $ 9,265   5,578   —    —    —    —    
CSU, Channel Islands 11,222,705   4,847,141   6,375,564   820   1,212   1,136   94   10,100   9,160   —    10,980   9,580   —    
CSU, Chico 21,904,874   16,143,927   5,760,947   1,839   2,126   2,056   97   8,730   7,210   —    8,730   7,210   —    
CSU, Dominguez Hills 4,348,411   3,430,915   917,496   712   655   612   93   —    —    —    9,204   7,872   —    
CSU, East Bay 11,288,502   5,583,978   5,704,524   1,297   1,457   1,423   98   —    —    7,374   8,213   6,423   —    
CSU, Fullerton 23,651,967   11,588,661   12,063,306   1,918   1,916   1,885   98   —    9,168   —    9,951   7,481   —    
Humboldt State University 13,524,264   8,140,211   5,384,053   2,013   2,049   1,985   97   7,058   5,700   —    7,058   5,700   —    
CSU, Long Beach 22,701,730   12,387,132   10,314,598   1,962   1,962   1,933   99   8,650   7,650   —    —    —    —    
CSU, Los Angeles 7,081,154   3,689,006   3,392,148   1,069   1,007   968   96   —    —    —    7,902   6,105   —    
California Maritime Academy 7,682,836   4,694,869   2,987,967   749   749   695   93   6,850   5,150   —    —    —    —    
CSU, Northridge 20,763,540   10,340,145   10,423,395   3,431   2,954   2,881   98   —    —    5,532   9,749   5,736   —    
CSU, Pomona 21,783,017   9,083,553   12,699,464   2,281   2,485   2,373   95   9,300   7,653   12,318   —    —    —    
CSU, Sacramento 11,864,186   6,976,342   4,887,844   1,672   1,671   1,633   98   6,760   6,538   —    8,080   —    —    
CSU, San Bernardino 9,301,598   4,746,256   4,555,342   1,529   1,458   1,322   91   5,985   4,806   —    8,010   —    8,109   
San Diego State University 34,111,326   22,577,308   11,534,018   3,091   3,347   3,062   91   9,464   7,352   —    10,769   7,040   —    
San Francisco State University (4) 42,589,333   27,151,439   15,437,894   2,747   2,723   2,704   99   —    7,556   —    10,530   9,426   —    
San Jose State University 32,635,076   14,782,106   17,852,970   3,370   3,721   3,663   98   7,564   6,634   —    13,214   10,503   —    
CSU, San Luis Obispo 46,192,559   24,295,425   21,897,134   6,239   7,246   7,138   99   9,650   6,430   —    7,438   5,950   —    
Sonoma State University 25,418,306   13,227,860   12,190,446   3,146   3,107   3,001   97   7,734   5,886   —    9,128   7,280   —    
CSU, Stanislaus 4,118,874   3,415,983   702,891   460   475   373   79   7,121   5,572   —    7,584   6,347   —    

375,666,945   209,755,163   165,911,782   40,695   42,672   41,174   96% $ 8,159   6,753   8,408   9,159   7,332   8,109   

Systemwide Offices —    438,738   (438,738)  
Interest income 1,713,568   —    1,713,568   

Total $ 377,380,513   210,193,901   167,186,612   

(1) Housing facilities at the Fresno, Monterey Bay and San Marcos campuses are operated by Auxiliary Organizations.
(2) This column reflects capacity adjusted for increase or decrease in permanent conversions and temporary adjustments.
(3) This section primarily reflects an average of the more traditional rates to students. Each campus has different rates depending on accommodations, such as super doubles, cluster occupancy, etc.
(4) The operational capacity does not include 740 apartment units that were occupied by students, faculty and staff. The annual rates for the one-bedroom, two-bedroom or three-bedroom units (not bed-spaces) vary between $1,550 and $3,400.
(5) Operating expenditures presented herein exclude construction and major repair and replacements.

See accompanying independent auditors’ report.
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CALIFORNIA STATE UNIVERSITY

SYSTEMWIDE REVENUE BOND PROGRAM FUND

Statement of Insurance Coverage

June 30, 2014

(Unaudited)

Expiration date Coverage Amount Company Policy number

July 1, 2014* CSU Master Property Policy, “All Risk” Building, Public Entity Property Insurance
Equipment, and Rental Income $ 1,000,000,000 per occurrence Program (PEPIP) PPROP1314

July 1, 2014* CSU Master Property Policy, Boiler, and Machinery 100,000,000   Public Entity Property Insurance Program (PEPIP) PBOILER1314
July 1, 2014* Bodily Injury and Property Damage Liability (Primary) 5,000,000   CSURMA RMA-SYST-1314-1
July 1, 2014* Bodily Injury and Property Damage Liability (Excess) 5,000,000   Ironshore 000541303
July 1, 2014* Bodily Injury and Property Damage Liability (Excess) 10,000,000   Allied World Assurance Company (AWAC) 03057227

* New insurance policies are maintained for the period from July 1, 2014 to June 30, 2015. These policies provide the same coverage indicated above.

See accompanying independent auditors’ report.
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Schedule 3
CALIFORNIA STATE UNIVERSITY

SYSTEMWIDE REVENUE BOND PROGRAM FUND

Pledged Income and Expenses against Systemwide Revenue Bonds

Year ended June 30, 2014

(Unaudited)

Gross revenues (1)(11):
Housing system $ 377,380,513   
Student unions/Recreation Ctrs. (2) 185,032,413   
Parking (3) 102,627,589   
Health centers (2) 9,875,231   
Continuing education 340,079,344   
Auxiliary (4) 542,991,219   
Related governmental entities (5) 13,361,006   

Total gross revenues $ 1,571,347,315   

Debt service:
Auxiliary – other (6) $ 3,343,218   
Systemwide revenue bonds (7) 255,560,008   

Total debt service $ 258,903,226   

Operating expenditures (8) (10):
Housing system $ 238,585,005   
Student unions/Recreation Ctrs. 86,892,873   
Parking 65,871,685   
Health centers (9) 3,194,566   
Continuing education 305,881,555   
Auxiliary (4) 443,572,097   

Total operating expenditures $ 1,143,997,781   

(1) Includes interest income.

(2) Gross revenues shown here are derived solely from certain mandatory student fees – not revenues derived from
operations of student unions or student health centers.

(3) Excludes fines and forfeitures collected separately from parking fees.

(4) Revenues and expenditures shown are for those auxiliary organizations that have financed with Systemwide Revenue
Bonds through a lease or loan and exclude research grant and contract activity and restricted gifts. Gross revenues under
the Bond Indenture are a smaller amount derived from payments under certain leases or loans with the board
of trustees.

(5) Includes revenues derived from leases with California State University, Channel Islands Site Authority, and the Headquarters
Building Authority, which are used solely to pay debt service on Systemwide Revenue Bonds; therefore, operating
expenditures are not applicable.

(6) Since June 30, 2004, certain auxiliary organizations have participated in financing and refinancing facilities through the
Systemwide Revenue Bond Program. Debt service noted includes outstanding auxiliary organization debt that is not
part of the Systemwide Revenue Bond Program.

(7) Debt service shown excludes interest that has been funded from bond proceeds.

(8) Operating expenditures also include extraordinary maintenance and repair projects, and other postemployment benefit
obligation, which are generally paid from existing program fund balances.

(9) Operating expenditures shown here are only such expenditures that are paid from certain mandatory student fees shown
under total gross revenue.

(10) GASB Statement No. 45, which requires the accrual of costs related to other postemployment benefits, were included
in operating expenses in the cumulative amount of $115,480,413 for the fiscal year ended June 30, 2014.

(11) The foregoing table does not include $4,279,409 received for fiscal year ended June 30, 2014, under the Build America
Bonds (BABs) program as a cash subsidy payment from the U.S. Treasury.

See accompanying independent auditors’ report.




